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B.Com (2013 to 2017 Batch) (Sem.-6)
FINANCIAL MANAGEMENT
Subject Code : BCOP-603
M.Code : 71028

Time : 3 Hrs. Max. Marks : 60

INSTRUCTION TO CANDIDATES :

1. SECTION-A is COMPULSORY consisting of TEN questions carrying TWO marks
each.

2. SECTION-B contains SIX questions carrying TEN marks each and a student has
to attempt any FOUR questions.

SECTION-A
1.  Write short notes on the following :
(a) Define financial plan.
(b) Very briefly describe shareholder wealth maximization.
(c) Define operating leverage.
(d) What are various forms of dividends?
(e) What is the key outcome of Modigilani - Miller approach regarding capital structure?
(f) Define Capital Budgeting.
(g) Define NPV.
(h) Define Expected Value.
(1) What is ABC analysis?

(j) Define working capital.
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SECTION-B

2. Describe the scope of finance function highlighting the main financial decisions that
management must make.

3. Explain in detail factors affecting capital structure.
4.  Discuss why the NPV method of project appraisal is regarded superior to IRR method.
5. Discuss cost of capital and its various components.

6. Discuss the main factors that determine the working capital requirements in
manufacturing firm.

7. Write short notes on :
(a) Receivable management

(b) Inventory management

NOTE : Disclosure of Identity by writing Mobile No. or Making of passing request on any
page of Answer Sheet will lead to UMC against the Student.
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