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INSTRUCTIONS TO CANDIDATES: 

1. SECTION-A is COMPULSORY consisting of TEN questions carrying TWO marks each.  

2. SECTIONS-B consists of FOUR Sub-sections : UNITS-I, II, III & IV. Each Sub-section 

contains TWO questions each, carrying TEN marks each. 

3. Students have to attempt any ONE question from each Sub-section. 

 

SECTION-A 

1. Explain briefly: 

a) Demand for money 

b) Near money 

c) Liquidity preference theory 

d) Problems in measuring national income 

e) Stagflation 

f) Types of inflation 

g) Fiscal policy 

h) Foreign trade multiplier 

i) Duties of the finance commission 

j) Effects of multiplier 
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SECTION-B 

UNIT - I 

2. Define national income. What are the methods of estimating national income? 

3. Discuss the features and functions of money. 

 

UNIT - II 

4. Explain the demand-pull and cost-push theories of inflation. 

5. What is unemployment? Discuss the different types of unemployment situations existing in 
India. 

 

UNIT - III 

6. What do you mean by business cycles? Discuss the different phases of business cycles. 

7. What is meant by multiplier? Explain the important leakages in a multiplier. 

 

UNIT - IV 

8. Discuss the role and functions of the Finance Commission in India. 

9. What are the elements of Public Finance? Discuss their contribution to the Indian economy. 
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